February 10, 2026

Dutta’s Monetary Thoughts

Pitfalls in the reacceleration thesis

There is quite a bit of enthusiasm for growth
reacceleration. The pitch is straightforward enough: the
Fed cut rates last year, fiscal policy is loosening, financial
conditions are accommodative and the Al spending craze
remains in full swing. | am somewhat skeptical on some of
these ideas and the data released to date don’t exactly
confirm this story

Loose credit conditions?

Stocks up marginally since October o

Financial conditions don’t appear to be signaling an imminent  «s
pick-up in growth. Since the end of October, the broad US  *
equity market has moved sideways. Since the end of October, **
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the Russell 3000 is up about one percent. In the three months o
before that, it rose about 8 percent. Credit spreads signala Wi
very low risk of recession as has been the case for a while > 00w
thought private credit has been weak. ” aave

275 0.019
Jul Sep Nov Jan  Mar  May Jul Sep Nov Jan
2% 25
== J.P. Morgan iDex U.S. Alternative Asset Managers Index (Series 2)/S&P 500 INDEX (Right axis)
== MARKIT CDX.NA.HY.45 12/30* (Left axis)

Source: Renaissance Macro Research, Macrobond

Most of the growth enthusiasm appears to be coming from a

jump in industrial metals. This is teIIing me a lot more about Industrial metals rally reflects Asian chip exports not US fundamentals
.. . . . . (y/y %chg)

Korean export activity (chips) than it is underlying US SVOZ B

economic fundamentals. "
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Source: Haver Analytics, Renaissance Macro Research
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Hyperscaler capex boom is leaking abroad
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== United States, Foreign Trade, Census Bureau, Advanced Technology Products, Total, Balance, USI

Source: Renaissance Macro Research, Macrobond

Tech structures boom shifting from factories to data centers

Banking on Al capex

There is an expectation that Al data center spending will
be a meaningful tailwind to growth this year. First, much
of the hyperscaler capex shows up as a wider trade deficit.

Next, it is worth noting that data center construction
spending has been slowing over the last year, rising 18.5
percent through October, about half the pace it was
running earlier in the year. Moreover, despite the growth
in data center construction, total private nonresidential
construction spending is off about 3 percent. There is a
sequence to the tech structures boom, first
manufacturing facilities and now data centers. In the
background, everything else is moving sideways.

Consumers see a windfall

Consumers are poised to benefit as the tax refund season
kicks into gear. According to the Joint Committee on
Taxation, Americans will receive back an additional $91
billion in tax refunds, which would represent 0.4 percent
of annual disposable income with most of the lift to GDP
coming early in the year. That said, given the weak growth
in incomes last year, | wonder if some of the tax refunds
were pre-spent. After all, the saving rate has declined
roughly 1.5ppt over the last six months.
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GDP overstated?
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— United States, Gross Domestic Product, Total, Constant Prices, SA, Chained, AR, USD [c.0.p. 1 year]
= Weekly Economic Index [Lewis, Mertens & Stock] (Scaled to Y/Y GDP Growth)

Source: Renaissance Macro Research, Macrobond

What do PMls imply for GDP?
6

25

10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25
=== United States, Gross Domestic Product, Total, Constant Prices, SA, Chained, AR, USD [c.0.p. 1 year, predicted]

Source: Renaissance Macro Research, Macrobond

Will vibes matter?
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Conference Board, Consumer Con
= Personal Consumption Expenditures, Real, Total, Chained, AR, USD, SA (Left axis) [a.r. 1 year]

Source: Renaissance Macro Research, Macrobond
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Don’t put all the eggs in ISM

Next, let’s turn to some of the economic data. There is
limited evidence of a growth reacceleration.

The Dallas Fed’s Weekly Economic Index is consistent with
2.1 percent real GDP growth through the end of January.
This series includes initial and continuing jobless claims,
weekly steel production, and wholesale gasoline sales,
among other metrics. At any rate, there is not much
evidence of a growth pick-up; instead, it’s more likely that
recent GDP growth was somewhat overstated.

Business surveys have shown some improvement, but
again, | am not sure | would break out the pom-poms just
yet. The ISM Composite Index, a weighted average of
manufacturing and services, improved to 53.7 in January,
the best since October 2024. There was a big jump in
manufacturing, in particular. Stepping back, however, a
simple linear regression shows that the ISM is consistent
with about 2.2 percent real GDP growth. Doing this
analysis using the S&PGlobal US PMI shows a similar
result.

Finally, housing and consumer sentiment remains weak. In
January, the NAHB Housing Market Index fell to its lowest
since October led by weakness in buyer traffic and future
sales. If | had to guess, | would assume new home sales
decline in the months ahead.



B REhMAG

SANCESECTORRESEA

Unit auto sales tumbled notably in January

(Total Light Vehicle Retail Sales [Imported+Domestic] (SAAR, Mil. Units))
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Perhaps it was the weather, but unit auto sales tumbled
notably in January. Consumers continue to signal anxiety
around the labor market, reporting difficulty finding work.
Historically, this has been a reliable proxy to gauge the
direction of the jobless rate.

In short, | think the risk here is not that growth surprises
to the upside, there is likely a fair bit of optimism price in
already, but that as the year progresses, anxiety about
labor market conditions keeps households from spending,
weighing on growth expectations.
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Monetary metrics

== J-6 Taylor Rule === Shadow Policy Rate

e Effective Fed Funds «==== -3 Taylor Rule
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Hawks and Doves

Bowman
Jefferson Governors
Barr Cook Miran
Waller
Hawkish «<——— ————  Dovish
2025 Voters Scmid Musalem Collins Goolsbee Regional Fed
2026 Voters Hammack Logan Harker Presidents
Kashkari
2027 Voters Bostic Barkin Daly
*Federal Reserve Bank of NY President always votes
Boxed individuals represent FOMC core
Median Central Tendency
FOMC Forecasts
2025 2026 2027 2028  longerrun| 2025 2026 2027 2028 Longer run
Change in real GDP 17 2.3 2.0 19 18 1.6-1.8 21-25 1.9-2.3 18-21 1.8-2.0
September projection 16 18 19 18 18 14-17 | 17-21 | 18-20 | 1720 17-20
Unemployment rate 4.5 44 4.2 4.2 4.2 45446 | 4344 | 4243 | 4043 4.04.3
September projection 45 44 43 4.2 4.2 44445 | 4445 | 4244 | 4043 4.0-4.3
PCE inflation 29 24 2.1 20 2.0 2.8-2.9 2.3-2.5 2.0-2.2 2.0 2.0
September projection 3.0 2.6 21 2.0 20 29-30 | 24-27 | 20-22 2.0 2.0
Core PCE inflation 3.0 25 21 2.0 2.9-3.0 24-2.6 2.0-2.2 20
September projection 31 2.6 2.1 2.0 3.0-3.2 2527 | 2022 2.0
Projected policy path
Fed funds rate 3.6 34 31 31 3.0 3.6-3.9 2.9-3.6 29-3.6 2.8-3.6 2.8-35
September projection 3.6 34 3.1 31 3.0 3.641 [ 2936 | 2936 | 2836 2.8-3.5
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High frequency data heat-map

Indicator Feb26 Jan-26 Dec25 Nov25 Oct25 Sep25 Aug25 Jul25 Jun25 May25 Apr25 Mar-25
Manufacturing/Output
ISM Manufacturing (actual) Leval
1SM Services {actual) Level
Industrial Production vy
Capacity Utilization Lavel
Durable Goods vy
Durable Goods ex Tran vy
Mazrkit Services PMI Level
MarkitMfg PMI Level
Employment
Jobless Claims ( 4 Wk Avg) (R) Leval
ADP Employment MoM
Nonfarm Payrolls MoM
Average Hourly Earnings vly
Average Weekly Hours Level
Unemployment Ratz (R) Leval
Housing
Building Permits Level
Housing Starts Level
New Home Sales Level
Existing Home Sales Level
NAHE Homebuilder Index Level
Case-Shiller 20 Markat Price vy
Inflation
cpPl yliy
CoreCPI viy
PPI viy
CorePPI vy
CorePCE vy
Consumer
Michigan Confidence Level
Personal Income vy
Retzil Sales viy
Auto Szles Level

Conference Board Consumer Confidence Level

Notes
R-Reverse Formatting Highestdecile Lowest decile
Dediles are based on expanding window since 2001 10 9 8 7 & 5 4 3 2 1
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Labor market indicators
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Part-time for economic reasons (% of labor force) = Private sector hires rate (LHS)
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Inflation indicators
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= cd's Five Year Inflation Breakeven Rate
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NBER RECESSION INDICATORS DASHBOARD

REAL SALES: MANUFACTURING AND TRADE INDUSTRIES INDUSTRIAL PRODUCTION
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Economics

High Frequency Economic Dashboard

Weekly Economic Index GDPNow
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High Frequency Economic Dashboard
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DISCLAIMER: This document has been prepared by Renaissance Macro Securities LLC, a subsidiary of Renaissance Macro
Holdings, LLC. This document is for distribution only as may be permitted by law. It is published solely for information purposes;
itis not an advertisement nor is it a solicitation or an offer to buy or sell any financial instruments or to participate in any particular
trading strategy. No representation or warranty, either expressed or implied, is provided in relation to the accuracy, completeness
or reliability of the information contained in this document. The information is not intended to be a complete statement or
summary of the markets, economy or other developments referred to in the document. Any opinions expressed in this document
may change without notice. Any statements contained in this report attributed to a third party represent RenMac’s interpretation
of the data, information and/or opinions provided by that third party either publicly or through a subscription service, and such
use and interpretation have not been reviewed by the third party. Nothing in this document constitutes a representation that any
investment strategy or recommendation is suitable or appropriate to an investor’s individual circumstances or otherwise
constitutes a personal recommendation. Investments involve risks, and investors should exercise prudence and their own
judgment in making their investment decisions. The value of any investment may decline due to factors affecting the securities
markets generally or particular industries. Past performance is not indicative of future results. Neither RenMac nor any of its
directors, employees or agents accept any liability for any loss (including investment loss) or damage arising out of the use of all
or any of the information. Any information stated in this document is for information purposes only and does not represent
valuations for individual securities or other financial instruments. Different assumptions by RenMac or any other source may yield
substantially different results. The analysis contained in this document is based on numerous assumptions and are not all
inclusive.

Copyright © RenMac 2026. All rights reserved. All material presented in this document, unless specifically indicated otherwise, is
under copyright to RenMac. None of the material, nor its content, nor any copy of it, may be altered in any way, or transmitted
to or distributed to any other party, without the prior express written permission of RenMac. No portion of this material, including
data, analysis, or commentary, may be input into, uploaded to, or otherwise used in connection with any artificial intelligence (Al)
system, machine learning model, large language model (LLM), chatbot, or automated content generation platform, including but
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not limited to ChatGPT, Claude, Gemini, or similar tools, without the prior express written consent of Renaissance Macro
Research, LLC. Any such use is strictly prohibited and constitutes a violation of copyright and confidentiality protections.



